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Connections among different assets, asset classes, portfolios, and the stocks of individual institutions are
critical in examining financial markets. Interest in financial markets implies interest in underlying
macroeconomic fundamentals. In Financial and Macroeconomic Connectedness, Frank Diebold and Kamil
Yilmaz propose a simple framework for defining, measuring, and monitoring connectedness, which is central
to finance and macroeconomics. These measures of connectedness are theoretically rigorous yet empirically
relevant.

The approach to connectedness proposed by the authors is intimately related to the familiar econometric
notion of variance decomposition. The full set of variance decompositions from vector auto-regressions
produces the core of the 'connectedness table.' The connectedness table makes clear how one can begin with
the most disaggregated pair-wise directional connectedness measures and aggregate them in various ways to
obtain total connectedness measures. The authors also show that variance decompositions define weighted,
directed networks, so that these proposed connectedness measures are intimately related to key measures of
connectedness used in the network literature.

After describing their methods in the first part of the book, the authors proceed to characterize daily return
and volatility connectedness across major asset (stock, bond, foreign exchange and commodity) markets as
well as the financial institutions within the U.S. and across countries since late 1990s. These specific
measures of volatility connectedness show that stock markets played a critical role in spreading the volatility
shocks from the U.S. to other countries. Furthermore, while the return connectedness across stock markets
increased gradually over time the volatility connectedness measures were subject to significant jumps during
major crisis events.

This book examines not only financial connectedness, but also real fundamental connectedness. In particular,
the authors show that global business cycle connectedness is economically significant and time-varying, that
the U.S. has disproportionately high connectedness to others, and that pairwise country connectedness is
inversely related to bilateral trade surpluses.
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From reader reviews:

Beverly Harrison:

Do you really one of the book lovers? If yes, do you ever feeling doubt if you find yourself in the book store?
Try and pick one book that you never know the inside because don't judge book by its deal with may doesn't
work at this point is difficult job because you are scared that the inside maybe not while fantastic as in the
outside seem likes. Maybe you answer can be Financial and Macroeconomic Connectedness: A Network
Approach to Measurement and Monitoring why because the great cover that make you consider about the
content will not disappoint an individual. The inside or content is actually fantastic as the outside or maybe
cover. Your reading sixth sense will directly assist you to pick up this book.

Cheryl Fisher:

Don't be worry when you are afraid that this book may filled the space in your house, you might have it in e-
book approach, more simple and reachable. This particular Financial and Macroeconomic Connectedness: A
Network Approach to Measurement and Monitoring can give you a lot of close friends because by you
investigating this one book you have factor that they don't and make anyone more like an interesting person.
That book can be one of one step for you to get success. This reserve offer you information that probably
your friend doesn't understand, by knowing more than additional make you to be great persons. So , why
hesitate? Let me have Financial and Macroeconomic Connectedness: A Network Approach to Measurement
and Monitoring.

Robert Armistead:

You may get this Financial and Macroeconomic Connectedness: A Network Approach to Measurement and
Monitoring by browse the bookstore or Mall. Simply viewing or reviewing it could possibly to be your solve
challenge if you get difficulties for your knowledge. Kinds of this guide are various. Not only by simply
written or printed but also can you enjoy this book simply by e-book. In the modern era like now, you just
looking by your mobile phone and searching what your problem. Right now, choose your own personal ways
to get more information about your guide. It is most important to arrange yourself to make your knowledge
are still update. Let's try to choose correct ways for you.

Lisa Phelps:

What is your hobby? Have you heard in which question when you got learners? We believe that that concern
was given by teacher to the students. Many kinds of hobby, Every person has different hobby. Therefore you
know that little person such as reading or as reading through become their hobby. You should know that
reading is very important and book as to be the point. Book is important thing to add you knowledge, except
your personal teacher or lecturer. You will find good news or update about something by book. Different
categories of books that can you take to be your object. One of them is this Financial and Macroeconomic
Connectedness: A Network Approach to Measurement and Monitoring.
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